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LOGISTEC CORPORATION 


Highlights 


(in thousands except per share data) 


1980 1979 
Fotal revetues ny cto ec ee ais eer 53,987 40,135 
Gt HV CONIRG Sage ates a ce 1,898 1,505 
Net income: per shane ies eis a. aes re te ek ec nce ee 1.30 1.08 
Working capitals’ 22 2% 16 ee es eee 4,603 2,988 
Capital expenditures2., cote. cet ieee ee a eg 1,414 1,286 
Shareholders equity per share: ou. 0.5 saw 4 eee ee eee 8.86 7.88 
Cash thow per Stare s so 5 Sits. coe aco ms ene eae eee 2.73 2.02 


COVER: 
Port of Quebec —in the background, the cliff and Chateau Frontenac. 
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LOGISTEC CORPORATION 


Report to 
shareholders 


The Corporation started off the decade of the 
eighties on the right foot. It is indeed most en- 
couraging, despite the last year’s unprecedented 
escalation in interest rates and a most difficult 
situation in respect of international commerce, to 
report that the net profit of Logistec Corporation 
has continued to grow. 


Revenues reached $53,987,459 compared to 
$40,135,556 in 1979. This increase was the result of 
the excellent performance of each of Logistec’s 
three divisions in their respective traditional trades, 
also chartering operations and the limited partner- 
ship, Montreal-Europe Navigation, which operated 
for six months. 


Net earnings totalled $1,898,223 or $1.30 per share 
in comparison with $1,504,828 and $1.03 in 1979. 
Each division has also contributed to this substan- 
tial increase in profitability. Cash flow reached 
$3,985,323 or $2.73 per share, an increase of 35% 
over the $2,950,977 and $2.02 respectively in 1979 
and as a consequence working capital at December 
31, 1981 rose to $4,603,404 compared to $2,988,292 
a year ago, and this, without issuing long-term 
debt. Capital expenditures amounting to $1,414,230 
have been financed out of working capital, the 
same way the $1,285,554 incurred in 1979 had been. 


A year ago, the implementation of anew maritime 
service under the name of Montreal-Europe Navi- 
gation was announced. The decrease in volume of 
imports due to the weakness of North American 
currencies and the escalation of operating costs 
forced the Company to discontinue the service. 
1980 results include all costs incurred in closing 
this venture. 


In April 1980, March Shipping Limited chartered a 
vessel for one year. The operation of this vessel and 
other short-term charters turned out satisfactorily 
and the development of this part of the Corpo- 
ration’s activities is foreseen. 


Mr. Michael-B. Harding was elected to the Board of 
Directors and Logistec extends its thanks to him as 
well as to the other members of the Board for their 
cooperation and support. 


Logistec Corporation is an enterprise serving the 
maritime community and, as such, owes its success 
to the competency and devotion of its employees. 
We take this opportunity to thank all personnel 
for having once again this year, taken up the chal- 
lenge of growth together with satisfying our dis- 
tinguished clients. 


On behalf of the Board of Directors 


Te, Uae Qa Ny 


Roger Paquin 
President and 
Chief Executive Officer 


Paul Gourdeau 
Chairman of the Board 


LOGISTEC CORPORATION 


Directors 
and officers 


Directors 

René Amyot, Q.C. Partner—Amyot, Lesage, Bernard, Drolet & Associates 

André Bisson, M.B.A., Vice-President General Manager— The Bank of Nova Scotia 

Pierre Camu, O.C., President— March Shipping Limited 

Paul Gourdeau*, President — Canadian Helicopters Ltd. 

Michael-B. Harding, P. Eng., President—Alumincor Limited 

Derek H. Mather**, Executive Vice-President — Canadian Enterprise Development Corporation Limited 
Pierre Paquin, President — J.C. Malone & Company Limited 

Roger Paquin, President —Logistec Corporation 

Yvon R. Tassé, P. Eng., Management Consultant 


* Chairman—Selection and Remuneration Committee 
**Chairman— Audit Committee 


Officers 


René Amyot, Q.C., Secretary 

Norman Beaudoin, Vice-President, Stevedoring 
Jean-Guy Bernier, Comptroller 

Pierre Camu, O.C., Vice-President, Shipping Agency 
Luc Carignan, Executive Assistant to the President 
Réjean Gagnon, Vice-President, Navigation 

Paul Gourdeau, Chairman of the Board 

Muriel Lacasse, Assistant-Secretary 

Jean Legentil, Vice-President 

Guy Lequient, M.Sc., Vice-President, Finance 

Pierre Paquin, Executive Vice-President 

Roger Paquin, President and Chief Executive Officer 
Guy Rouleau, Treasurer 


Research and Development/General Manager 
of Equipment: Serge Dubreuil, Eng. 
Administration Maritime Ports: Hugh Carden 
Special Projects: Raymond Boissonneault 


Subsidiaries and 
Affiliated Companies 


Subsidiaries 


Aquatrans Ltd. — Roger Paquin, President 
Albert G. Baker Limited —Jerry Baker, President 
Bulk Mar Canada Inc. —Roger Paquin, President 
Cullen Stevedoring Company Ltd.—Henry P. Cullen, President 
Cullen Terminals Ltd.—Henry P. Cullen, President 
Les Industries A.C. Davie Inc.—Ladriére Samson, President 
1TO—International Terminal Operators Ltd.— Roger Paquin, President 
Logistec International Ltd.— Roger Paquin, President 
Logistec Investments Inc.— Roger Paquin, President 
Logistec Navigation Inc.—Réjean Gagnon, President 
— Pierre Beaudoin, Vice-President, Administration 
J.C. Malone & Company Limited—Pierre Paquin, President 
Malone Marine Agency Ltd.—/ain Watson, President 
March Pacific Limited—Len Grennan, President 
March Shipping Agency of Ontario Limited— Roger Paquin, President 
March Shipping Corporation— Roger Paquin, President 
March Shipping Limited— Pierre Camu, President 
March Shipping Passenger Services Limited — Mato Bozovic, President 
March Terminals Ltd.— Robert J. Sutcliffe, President 
Maritime Terminals Inc.—Norman Beaudoin, President 
Mercator Travel Inc.— Pierre Camu, President 
Moorings (Trois-Riviéres) Ltd. — Pierre Paquin, President 
Ramsey Greig & Co. Ltd.—Gaétan Thivierge, President 
SABB (Montreal) Inc.— Roger Paquin, President 
Sun Fly/Cruise Inc.— Roger Paquin, President 
Technitransport International Inc.—Luc Carignan, President 
Termino Corporation— Pierre Paquin, President 
Terrokon Service Inc.—Réjean Gagnon, President 


Affiliated Companies 


American Grain Trimmers Incorporated 
Canadian Grain Trimmers (Lakehead) Limited 
Forest Products Terminal Corporation Ltd. 
Lakehead Shipping (1977) Company Limited 
Montreal-Europe Navigation Limited 

Selkirk Terminals Limited 


A railcar being loaded 
in the Port of Montreal. 


Hochelaga Terminal in the 
Port of Montreal. 


Fight rolls of newsprint being 
loaded in the Port of Trois-Riviéres. 


Asbestos cargo in the hole of a 
ship in the Port of Trois-Riviéres. 


LOGISTEC CORPORATION 


Stevedoring & 
Terminal Division 


Logistec’s Stevedoring Division and subsidiaries, 
which operate in all Eastern Canadian ports 
including the Great Lakes, St. Lawrence, Gulf and 
Maritime ports, participate in an enviable share of 
bulk and break-bulk cargo operations in such ports. 


The Corporation is very proud of the expertise and 
competency of its personnel and the modern tech- 
niques of cargo handling utilized at each port. 
The technological changes which have taken place 
during the last ten years are of a magnitude not 
realized by many people outside of transportation 
circles and yet the personnel has been able to 
adapt to such changes and, at the same time, 
maintain the high quality of service always 
provided to valued clients. The Stevedoring 
Division also prides itself on the fact that it can 
rely on individuals in each port with at least 
twenty-five years of experience.in the trade and 
it is this expertise coupled with youth which 
guarantees the continuance of the quality of 
operations. 


It is not feasible to indicate the contribution of 
human resources in the financial results of the 
Corporation but there is no doubt that financial 
success is contingent on the efforts and loyalty of 
employees behind the scene. Added to this 
intangible asset are the financial resources of the 
Corporation as well as a strong desire manifested 
by the Officers and Directors to support all efforts 
to innovate and expand. 


Operations at the Port of Trois-Riviéres are carried 
out under the name of J.C. Malone & Company 
Limited, a century-old firm specializing in the 
handling of newsprint paper. At Quebec, another 
fully-owned subsidiary established fifty years ago, 
namely, Albert G. Baker Limited, conducts all 
stevedoring and terminal operations. 


Logistec’s Stevedoring Division will be very glad to 
respond to all inquiries submitted at any of the 
ports listed herein. 


The M/V Pamela, a 16,076 DWAT 
multipurpose vessel on period 
time charter to March Shipping 
Limited since April 1980 has flown 
the March flag in countries all 
over the world. 


LOGISTEC CORPORATION 


Shipping Agency 
Division 


Logistec’s Shipping Agency Division is comprised 
of March Shipping Limited, a leading vessel 
agency in Canada, Ramsey Greig & Co. Ltd. of 
Quebec City and Malone Marine Agency Limited 
of Trois-Riviéres, Quebec. 


To efficiently serve clients located throughout 
the world, March Shipping groups its activities 
in four divisions: 


Liner Services: The agency represents the following 
liner services operating in Eastern Canadian ports: 
Nippon Yusen Kaisha (N.Y.K.) of Japan serving 
South Korea, Japan and Oriental countries; The 
Shipping Corporation of India serving India and 
Sri Lanka; the Compagnie Nationale Algérienne 
de Navigation (C.N.A.N.) serving North Africa; the 
Black Star Line of Ghana; the national shipping 
companies of Venezuela (C.A.V.N.) and Colombia 
(Grancolombiana Line). These lines offer to 
Canadian exporters and importers weekly, bi- 
weekly, monthly and quarterly sailings. 


Tramping: March represents a large number of 
foreign shipowners whose vessels trade in Canadian 
waters. Among the countries represented are the 
U.S.S.R., The People’s Republic of China, Brazil, 
Greece, Britain and Japan. The main commodities 
loaded on board these vessels in Canadian ports 
are grain, iron ore, copper, zinc, forest products, 
aluminum, steel and asbestos. The Tramping 
Division is specialized in traffic to and from the 
Great Lakes through the St. Lawrence Seaway. 
In 1980, the Agency represented more than five 
hundred tramp sailings from Atlantic, St. Lawrence 
River and Great Lakes ports. 


Chartering: Utilizing a world-wide communications 
system and also maritime exchanges, such as the 
“Baltic Exchange” of London, England, this 


division charters vessels for particular clients for 
the transportation of large volumes of cargo 
between Canadian ports and world ports according 


to demand and supply. Since April 1980, the 
division has on charter the 16,000-ton bulkcarrier 
M.V. PAMELA owned by Tokyo Boeki Ltd. of Japan. 


Passenger: March represents Soviet passenger 
vessels in North America. This division is located in 
New York City with offices in Canada and organizes 
cruises during the winter months to the Caribbean 
utilizing the M.V. ODESSA, sailing from New 
Orleans, LA. In the summer months, this same 
vessel is employed on cruises to Alaska after 
having passed through the Panama Canal from 
New Orleans. Cruises to the Mexican Riviera from 
Los Angeles have also proved to be very successful. 
In 1980, the M.V. ALEXANDR PUSHKIN conducted 
a series of extremely popular St. Lawrence River 
cruises from Montreal. 


In addition to the above four divisions, the 
company also has important supporting services, 
such as Sales and Marketing, Insurance and Claims, 
Import/Export and Harbour Operations. 


In 1980, the Company ceased operating its 
Vancouver, British Columbia office and became 
associated with an existing local Vancouver 
Agency by the name of Greer Shipping Limited, 
established in this great Pacific port in 1925. This 
new association has allowed a_ considerable 
increase in the services offered to foreign ship- 
owners when their vessels call at the ports of 
Vancouver and Prince Rupert in particular. March 
Shipping Limited does however continue to 
operate a completely separate Passenger Services 
Division in Vancouver. 


A new service, Cantimber Line of England, which 
specializes in the transportation of lumber and 
wood products between Eastern Canadian ports 
and English ports on the North Sea, started to 
operate on a monthly basis in 1980. This service 
will continue to broaden its scope in 1981. 


Offices in Canada 


Offices in United States 


LOGISTEC CORPORATION 


Stevedoring & 


Terminal Division 


Baie des Moutons 
Duplessis Co., Que. 
GO0G 2C0 


Baie Johan Beetz 
Duplessis Co., Que. 
GOG 1B0 


Blanc Sablon 
Duplessis Co., Que. 
GOG 1CO 


Churchill 

c/o 360 St. Jacques St. 
Suite 1500 

Montreal, Que. 
H2VaIR5 


HALIFAX 
P.O. Box 264 
Pier 22 
Halifax, N.S. 
B3) 2N7 


Harrington Harbour 
Harrington, Que. 
Duplessis Co. 

GOG 1NO 


Havre St-Pierre 

P.O. Box 548 

Havre St-Pierre, Que. 
GOP 1P0 


Kegaska 
Duplessis Co., Que. 
GOG 1S0 


La Romaine 
Duplessis Co., Que. 


La Tabatiére 

La Tabatiére, Que. 
Duplessis Co. 

COG 1T0O 


MONTREAL 

360 St. Jacques St. 
Suite 1500 
Montreal, Que. 
H2Y 1P5 


Natashquan 
Natashquan, Que. 
Duplessis Co. 
GOG 2E0 


Mrs. E. Mansbridge 
Tel: (418) 773-2386 


Gérard Devost 
Tel: (418) 539-0122 


A. Letemplier 
Tel: (418) 461-2161 


Luc Carignan 
Tel: (514) 844-9381 
Telex: 05-25844 (LOGISTEC MTL) 


Patrick McIntyre 
Tel: (902) 422-7483 
Telex: 019-21617 (LOGTEC HFX) 


Anthony Rowsell 
Tel: (418) 795=3234 


Raymond Richard 
Tel: (418) 538-3030 


Robert King 
Tel: (418) 726-3374 


Mrs. Irene Chislett 
Tel: (418) 229-2929 


Ronald Robertson 
Tel: (418) 773-2267 


Jean Faucher 
Tel: (514) 844-9381 
Telex: 05-25325 (LOGTEC MTL) 


J.M. Deraps 
Tel: (418) 726-3379 


Old Fort Bay 
Old Fort, Que. 
GOG 2G0 


QUEBEC 

2 Nouvelle-France St. 
Quebec, Que. 

G1K 7A2 


Rimouski 

P.O. Box 459 
Rimouski, Que. 
G5L 7C5 


St-Augustin 
Duplessis Co., Que. 
GOG 2RO 


SAINT JOHN 

133 Prince William St. 
Suite 303 

P.O. Box 6335, Station A 
Saint John, N.B. 

E2L 4R8 


Sept-iles 

P.O. Box 129 
Sept-iles, Que. 
GAR 4K3 


Sorel 

c/o 360 St. Jacques St. 
Suite 1500 

Montreal, Que. 

H2Y 1P5 


Téte-a-la-Baleine 
Duplessis Co., Que. 
GOG 2WO 


Thunder Bay 

P.O. Box 943 
Thunder Bay F., Ont. 
P7C 4W6 


TORONTO 

Marine Terminal 52 
8 Unwin Ave. 
Toronto, Ont. 

M5A 1A1 


TROIS-RIVIERES 
P.O. Box 1448 

140 St-Antoine St. 
Trois-Riviéres, Que. 
G9A 2G5 


MARKETING: Réal Chalifoux — Assistant Vice-President, Marketing 
Michel Donahue—Marketing & Sales Analyst 


Chicago 

96 River Oaks Center 
Calumet City, Ill. 
60409 U.S.A. 


Duluth 

505 Board of Trade Bldg. 
Duluth, Minnesota 
55802 U.S.A. 


Capt. A.H. McAuley 
Tel: (312) 862-4000 


Capt. A. MacLeod 
Tel: (218) 727-8592 


Toledo 

P.O. Box 871 
Toledo, Ohio 
43696 U.S.A. 


Marvin Buckle 
Tel: (418) 379-2231 


Jerry Baker 
Tel: (418) 522-7161 
Telex: 051-2237 (GREIG QBC) 


Bernard Rousseau 
Tel: (418) 723-7701 


Herman Bateman 
Tel: (418) 947-2326 


Ron Russell 

Tel: (506) 693-1259 
Telex: 014-47412 
George Campbell 
Tel: (506) 672-9782 


Mrs. H. Hagan 
Tel: (418) 962-9839 


Jean Faucher 
Tel: (514) 844-9381 
Telex: 05-25325 (LOGTEC MTL) 


Mrs. C. Monger 
Tel: (418) 242-2097 


Capt. W.P. Bell 
Tel: (807) 345-2301 
Telex: 073-4558 (LAKESHIP THB) 


Thomas Green 
Tel: (416) 465-2477 
Telex: 065-24251 (CULSTEVE TOR) 


Pierre Paquin 
Tel: (819) 379-2850 
Telex: 05-837131 (MALONE TRS) 


Capt. A. Smith 
Tel: (419) 248-3401 


Offices in Canada 


Offices in United States 


LOGISTEC CORPORATION 


Shipping Agency 


Division 
Montreal Pierre Camu Toronto D.V. Webb 
360 St. Jacques St. Tel: (514) 842-8841 159 Bay Street Tel: (416) 366-2586 
Suite 1400 Telex: 05-25246 (MARSHIP MTL) Suite 816 Telex: 065-24380 (MARSHIP TOR) 
Montreal, Que. Toronto, Ont. 
TA2Y APS M5J 1J7 
Saint John Capt. C. Leitch Vancouver 
Building “A”, Hilyard Pl. Tel: (506) 693-1227 Marine Bldg. Tel: (604) 669-5300 
560 Main Street Telex: 014-47260 (MARSHIP SNB) 355 Burrard St. Telex: 04-55469 (MARPAC) 
Saint John, N.B. TWX: 610-221-4492 Suite 1619 
E2K 1)5 Vancouver, B.C. 
V6C 2H8 
Quebec Gaétan Thivierge Trois-Rivieres lain Watson 
2 Nouvelle-France St. Ramsey Greig & Co. Ltd. 140 St. Antoine St. Malone Marine Agency Ltd. 
Quebec, Que. Tel: (418) 525-8171 Trois-Riviéres, Que. Tel: (819) 379-2854 
G1K 7A2 Telex: 051-2237 (GREIG QBC) G9A 2G5 Telex: 05-837131 (MALONE TRS) 


New Orleans R. Sauve New York Capt. M. Bozovic 
American Bank Bldg. Tel: (504) 522-5171 One World Trade Centre Tel: (212) 938-9300 
200 Carondelet St. TWX: 810-951-6133 Suite 5257 Telex: 235758 (MARSHIPASS) 
Suite 1013 New York, N.Y. TWX: 710-581-5253 
New Orleans, La. 10048 U.S.A. 

70130 U.S.A. 

Navigation 

Division 

Montreal Réjean Gagnon Sept-iles Mrs. H. Hagan 
360 St. Jacques St. Tel: (514) 842-2791 PAO} Box 129 Tel: (418) 962-9839 
Suite 1500 Telex: 05-25844 (LOGISTEC MTL) Sept-lles, Que. 

Montreal, Que. G4R 4K3 

H2Y 4P5 

Rimouski Bernard Rousseau 

P.O. Box 459 Tel: (418) 723-7701 


Rimouski, Que. 
GSE7G@5 


One of the commercial fishing 
boats built in 1980 by 
Les Industries A.C. Davie Inc. 


LOGISTEC CORPORATION 


Navigation 
Division 


Logistec Navigation’s fleet of seven ships was fully 
occupied in 1980. Service to all ports on the Lower 
North Shore from Rimouski to Blanc Sablon was 
conducted with the cargo-passenger vessel M.V. 
Fort Mingan and the 1500-ton cargo vessel M.V. 
Lauzon. This was the second year of a five-year 
contract and no problems were encountered. The 
M.V. Fort Gaspé, a 6000-ton barge, was chartered 
to Navigation Sonamar Inc. for the transportation 
of woodpulp from Port Cartier to Trois-Riviéres. 
The M.V. Allege was employed by the Quebec 
Ministry of Transport for use as a substitute for 
highway Route 138 while under repair and then was 
chartered by Hydro-Quebec to transport heavy 
equipment on the Lower North Shore. 


In 1980, the Company was awarded three important 
contracts in the Arctic, namely, Asbestos Corp. 
for Deception Bay and two other contracts from 
the Federal Government servicing the areas of 
Frobisher Bay and Thule. Furthermore, the vessels 
were chartered several times for various cus- 
tomers in the Arctic and on the North Shore. 


For more than 35 years, Logistec Navigation has 
operated in the coastal trade and specializes in 
transporting heavy equipment. However, the 
Company serves, when required, all ports along 
the St. Lawrence River and the Gulf of St. Lawrence, 
the Maritimes, the Great Lakes and Eastern 
Canadian Arctic Territories. Furthermore, the 
vessels call occasionally at some Eastern United 
States ports as well as Mexican and Caribbean 
ports. More than two hundred highly experienced 
employees have made a success of the 1980 
operations. 


In 1980, our shipyard, Les Industries A.C. Davie 
Inc., a subsidiary of Logistec Corporation, oper- 
ating for more than 150 years in Lévis, built and 
delivered two 65-foot commercial fishing boats to 
fishermen on the Gaspé Coast. This company also 
repairs ships belonging to Logistec Navigation and 
others. 


LOGISTEC CORPORATION 
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LOGISTEC CORPORATION 


Consolidated 


Balance Sheet 
as at December 31, 1980 


Assets 


Current 


Cash and term deposits. 0 2.5 aerobics ac nee race eee 


ACCOUNES: TEGEIN alo leanne ee ec eae 


Prepaid expenses and consumable supplies................... 


Investrients (NOte 2) See Sees ot ee ot ty cio cee ae eee 


Fixed (Notes: 3 and Ayo 5 acv 2.5 pec eee eee ee ge 


Other Assets 


Excess of cost of investment in shares of subsidiaries over the 
value of the underlying net tangible assets, less amortization....... 


License, at cost 


On behalf of the Board 
Paul Gourdeau, Director 


Roger Paquin, Director 


1980 


$ 2,804,519 
8,467,329 
456,544 


11,728,392 


799,145 


8,304,160 


3,158,625 
75,000 


3,233,625 
$24,065,322 


1979 


$ 2,052,230 
8,007,745 


517,313 
10,577,308 


125i 


8,470,498 


3,185,604 
75,001 


3,260,605 
$23,634,143 


LOGISTEC CORPORATION 


Liabilities 


Current 


Accounts payable and accrued liabilities..................... 


INCOME taxes Daya DIeh ier ase etalon. ie See sa TRAPS 


PFOVISION TOR MSPeCUON OF VESSElS wie so  ..) WE ee ee 


DIVIGEHOS DAVaOle sian ant aaded as oe ikwis Sea wh a hele oe Emde wus 


Current portion of long-term debt (Note 4)..............000.. 


Or aeheunntce OLSON OPCS lien emi ois es an a lowe ec 8 GUC wont Son wn osha 


PrOVISIONT rel IMSDECHIOMM Ol VESSCIS. Jen craks acs acd Te BOBO vB ee 


DSIAeel (MOO IMA TEMES. ona S ba oe bone eoneucn ood meee os ae owe 


Minority interest. 


Shareholders’ Equity 
CASA ES EO OO COE uence ge ech ecfooh lcerie ated! shots, Cote 


Retained earnings 


Auditors’ Report 


To the Shareholders, 
Logistec Corporation. 


1980 


$ 5,075,871 


1,392,435 
116,682 
540,000 


7,124,988 


1,807,552 
302,570 
1,897,855 
2,953 


5,783,400 
7,146,004 
12,929,404 
$24,065,322 


41979 


5,15 357 
1,063,298 
46,650 
87501 
640,000 


7, 208,016 


2, sIa 02 
400,330 
1,772,694 
21,145 


5,783,400 
5,714,506 
11,497,906 
$23,634,143 


We have examined the consolidated balance sheet of Logistec Corporation as at December 31, 1980 and 
the consolidated statements of earnings, retained earnings and changes in financial position for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
Corporation as at December 31, 1980 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the previous year. 


CHARETTE, FORTIER, HAWEY & CIE 
TOUCHE ROSS & CIE 


Chartered Accountants 


Montreal, Quebec, 


February 27, 1981. 
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LOGISTEC CORPORATION 


Consolidated Statement 
of Earnings 
for the year ended December 31, 1980 


REVEMUG . 5 cilia 50d Gia See Eehee epee e ea 
Operating Costsiccc. 226.44 ee ee ee 


Margin from operations before depreciation and interest 
on long-ternt debt: s,s. 4 o ya RR REO eee ee 


Depreciation: 29S @ 20a an tas ae ee ee ee eee 
Interest on fong-term'debt. > 0... . 2 re ee cee te 


Margin fromoperationss.«:. <0). ee ae re re ee 
Share of earnings of an associated company.................... 
Earnings before the: undernoted: = ...0% 1.0) a ee oe ee eee 
WICOMG TAXES: cecsre ede as oe nS Tones, ee ae 
Minority interest injloss-ot-subsidiary. o. . . 2a eee ee ee 
Exceptional items.(Note6).-< <. « :\:...5.4,. eee Se See ee ee 
IN@RZ@ AIIM GS: eo ahaa, A ttc elect ee Pa ies an eae ee 


Farnings per Shiate’s 2 as sem vole Avoid. a aes se ete ce tc 


Consolidated 
Statement 

of Retained Earnings 
for the year ended December 31, 1980 


Balance ‘at-besinitingiet Vedio Ws. us ae ee ee eee 
Nebe@annings: eat «Fx ac 5.cs ee ase ey ee oe 


Dividends On COnanion shales...) nam paneer ee ree 
Balance at end of year cg. Weeds cer aoe ey tat ae eae ae es ere 


1980 


$53,987,459 
46,999,761 


6,987,698 
1,466,630 
287,625 
1,754,255 
5,233,443 
32,618 
5,266,061 
2,644,824 
(18,192) 
741,206 
$ 1,898,223 


$___1.30 


1980 


$5,714,506 
1,898,223 
7,612,729 
466,725 
$7,146,004 


1979 


$40,135,556 
34,887,406 


5,248,150 
1,394,619 
342,515 
1,737,134 
3,511,096 
6,034 
3,517 050 
1,759,283 
(15,605) 
268,614 
51,504,828 


$ 1208 


1979 


$4,559,722 
1,504,828 
6,064,550 
350,044 
$5,714,506 


LOGISTEC CORPORATION 


Consolidated Statement of Changes 
in Financial Position 
for the year ended December 31, 1980 


1980 O79 
Source of funds 
Net earnings and items not requiring cash outlays.............. $ 3,985,323 $2,950,977, 
Proceeds tFOMuaIsSpOsals-Of INVESTMENES....5..00°0 os vo meee ee es 146,425 125,000 
Proceeds trom. disposals of fixed assets. oo Sen See ee Eee 236,587 1,613,998 
Acquisition and disposal of subsidiaries, including the 
WORKING Capitaliat date Ot traMmsactiOns..< <a 1a0s con ering a 42 — 60,759 
4,368,335 4,750,734 
Application of funds 
UN ESENTEIN CS eran tne Rtn er rer 2 EF FS, Artem AN eet Wer Ste pelts 324,269 1,808,735 
ISTEG ENSS 2 Se YB aNe sds SAE OER RR es! a RRR My 3, a 1,414,230 1,285,554 
BREDA Vine IONS TOTO DE aren seccays fe teenaged cede Gye areuvngale ws 545,500 745,004 
Dividends: Oi COMMON -SMALES:. «od a.e « a.0 05 av ae ee 466,725 350,044 
QC Be en Rae en ee a ee 2,499 75,000 
2,753,223 4,264,337 
INeIEASe AWOL KINEGapitalet iy o.2 46 A awe GR eaten ee me ewe Ee 1,615,112 486,397 
Viorking capital al Deginning. OF YOaN. ogc 52 a ccrte. yee oe oe wo 2,988,292 2,501,895 
Working capital avend ofyearw Poe eee A a $ 4,603,404 $ 2,988,292 
SUeiitr ASS CSHaR ene aR Pence LO argc a na TR aes tee MUM an Ue Reh ae $11,728,392 $10,577,308 
Curront,|ta bilities: eer ye ee Rn eee ARTE As RA oe ie re a 7,124,988 7,589,016 
WOrcdhie capital atUchnalon Vearier et. 0 am ae el re aie im orc $ 4,603,404 $ 2,988,292 
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LOGISTEC CORPORATION 


Notes to Consolidated 
Financial Statements 
December 31, 1980 


1. Summary of significant accounting policies 


Consolidation 

The consolidated financial statements include the accounts of the Corporation and subsidiary companies with provision being 
made for the interests of minority shareholders, as well as the Corporation's share of the revenue and operating costs of Montreal 
Europe Navigation, a maritime service which discontinued operations during the year. The acquisitions of all subsidiary companies 
are accounted for on the purchase basis and earnings are included in the consolidated financial statements from the date of acquisition 
of control. All significant intercompany transactions are eliminated. 

Excess of cost of investment in shares of subsidiaries over the value of the underlying net tangible assets 

The Corporation amortizes annually the portion of this asset which, in the opinion of management, is of no continuing value. For 
acquisitions made after 1974 the Corporation provides an amount at least equal to that resulting from the application of the 
straight-line method over forty years. 

Investments 

Portfolio investments are stated at cost less any write-down for declines in value. Investments in the associated companies are 
accounted for under the equity method. Long-term amounts receivable are stated at realizable value. 

Fixed assets and depreciation 

Fixed assets are stated at cost. Depreciation calculated on the straight-line method is charged to operations over their estimated 
useful lives. The gain or loss on disposal of fixed assets is calculated on the remaining net book value at the time of disposal and is 
included in earnings. 

Provisions for inspections of vessels 

The Corporation accumulates yearly an amount necessary to cover the estimated cost of the survey required on each vessel 
every four years. 

Income taxes 

The Corporation follows the tax allocation method of providing for income taxes. Under this method, income taxes currently payable 
may differ from the total income tax provision for the year as a result of timing differences between recognition of expenditures for 
accounting purposes and tax purposes. Such differences largely arise from claiming maximum capital cost allowances for tax 
purposes, which are higher than depreciation charged for determining reported income. The tax effect of these timing differences is 
reflected in the accounts as deferred income taxes. 


2. Investments 


__ 1980 ee 

Portfolio investments, for which market quotations are not available................... $345,493 $ 823,797 

Associated! COM PainteS sy. ese eyes, fo dhs ek ae ras ete ee ee ene 213,652 181,935 

Amounts receivable from thesaie of assets... 2.2 ores ees eee 240,000 320,000 

3. Fixed assets 

The fixed assets include: 

1980 1979 

____Depreciation _—__ 
Accumulated 

aa OF: ale) « 2 amount cea eee = 

Ero UA eM Sea chy lw Ab < $ 75,909 - $ - $ 75,909 $ 75,309 

Buildingses2 ee ee eee 1,666,073 ay YA 668,405 997 ,668 956,333 

Vesselsiiat. 25 Basel ee ee 4,733,685 5 % 3,180,484 1,553,201 1,741,206 

6.7% 
Automotive equipment.............. 11,355,904 to25 % 6,639,090 4,716,814 4,822,629 
10 % 

Machinery and other equipment....... 1,923,880 and 25 % 1,371;931 551,949 654,131 

Furniture and fixtures. so. 4 ee eee 808,839 10 % 542,270 266,569 120,127 

Leasehold improvements. ........... 214,705 10 % 72,655 142,050 100,163 

$20,778,995 $12,474,835 $8,304,160 $8,470,498 


LOGISTEC CORPORATION 


4. Long-term debt 
1980 
Term loan, bearing interest at bankers’ prime rate plus 1%, payable by quarterly 
BTS EALUURCEAESIO) Gye ONO) CA cr ee eR a ME OM ee i tie i wn, oye & $ 825,000 
91%4%, sinking fund debentures, series A, maturing in 1989 
Deduct debentures redeemed and cancelled, including $75,000 in anticipation of 


POLES SHAKE TI TCOUMEMICINS ferme. Lk. s noes Soe es PAR see tos ote e bo 465,000 
Amount due on acquisition of subsidiaries, payable $240,000 in 1981 and the balance 

in varying amounts until 1983, bearing interest at prime bank rate less1%.............. 1,057,552 

2,347,552 

Deduct instannents Ue, WII ORE YEA: = =. taelens0o cee nye m9 eS eee wm eee maw win a ene 540,000 

$1,807,552 


Principal repayments for the next five years. 


1981 1982 1983 1984 
Retna tors [1 Us eee ne ee Se ee ee See $300,000 $300,000 225,000 $ — 
9%4%, sinking fund debentures..................-. = 45,000 60,000 60,000 
Amount due on the acquisition of subsidiaries. .... .. 240,000 608,996 208,556 -- 
$540,000 $953,996 $493,556 $60,000 


(a) The Corporation has pledged certain of its automotive equipment as security for this debt. 


5. Capital stock 


1979 


$1,125,000 


470,500 


2,993,052 
640,000 


The authorized share capital of the Corporation is represented by 7,000,000 common shares without par value which is to be 


issued for a maximum consideration of $13,015,000. 


1980 
The issued capital stock is comprised of 1,458,516 common shares............-..------ $5,783,400 
6. Exceptional items 
The exceptional items are: 
1980 
Amortization of excess of cost of investment in shares of subsidiaries over the 
Valueof the underlying netitangible assets. . 9. 2.02... . 2. see. bee awe cee eee eee $ 29,479 
Writedown in theivaluc-of an:mvestments. ¢... 2. S204. eek fe ec es ce ee ee be See 711,727 
741,206 
Gain on disposal of a subsidiary and of certain assets, net of income taxes............... _ 
$741,206 


7. Segmented information 


1979 


$5,783,400 


1979 


$343,779 


500,000 


843,779 


575,165 


$268,614 


The Board of Directors has determined that the Corporation and its subsidiaries form an integrated group of companies servicing 
the maritime industry; it thus has but one line of business. Practically all of the Cerporation’s operations are carried on in Canada. 


Corporate Data 


Bank 
Mercantile Bank of Canada 


Auditors 
Charette, Fortier, Hawey & Cie. 
Touche Ross & Cie. 


Transfer Agent 
Montreal Trust Company 


Registrar 

Montreal Trust Company 

Trustee and Registrar for the Debentures 
Montreal Trust Company 

Shares Listed 

Montreal Stock Exchange 

Toronto Stock Exchange 


Head Office 

360 St-Jacques Street, Suite 1500 
Montreal, Que. 

H2Y 1P5 

Tel.: (514) 844-9381 
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LOGISTEC CORPORATION 


Summary 

of Growth 

Fiscal 

year Revenue 

1980 $53,987,459 
1979 40,135,556 
1978 39,090,268 
1977 36,877,483 
1976 39,134,952 
1975 31,918,449 
1974 32,679,461 
1973 34,446,380 
1972 33,149,693 
1971 17,803,149 


Earnings per 
(cents) 


share 


Income 
before taxes 


$4,543,047 


3,264,041 


2,864,525 


2,347,145 


2,889,821 


1,726,961 


871,261 


193,787 


388,634 


1,221,305 


Income 
taxes 


$2,644,824 


A759 243 


AGT 15,133 


1,295,291 


1,933,000 


1,135,000 


468,101 


86,343 


66,745 


606,951 


Cash flow per share 


Net 
income 


$1,898,223 


1,504,828 


1,146,392 


1,053,854 


956,821 


591,961 


403,160 


107,444 


321,889 


614,354 


(dollars) 


Earnings 
per share 


$1.30 


03 


0.79 


0.62 


0.49 


0.30 


0.21 


0.06 


0.28 


0:59 


Cash 
flow 


93,900, a20 


2,990,977 


3,291,384 


2,677,565 


2,852,064 


2,126,396 


1,740,809 


1,223,256 


1,196,114 


1,248,030 


Cash 
flow 
per share 


S215 


2Ne 


2.26 


afc 


1.46 


1.09 


0.89 


0.62 


0.86 
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